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MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Endad December 31, 2011

This discussion and analysis of the Fortieth Judicial Distnct Court's (the Court) financal
perfarmance provides an overview of the fmancial activities as of and for the fiscal year ended
Decamber 31, 2011. Plsase read it in conjunchon with the basie financeal stalements and the
accompanying notes 1o the financial statements.

Overview of the Financial Statements

This annual report consists of a senes of financial statemantz. The Statement of Net Assels
and the Stalement of Activibes (Government-Wide Financial Statements) provide information
about the governmental activities as a whote and present a longes-term wew of the finances.
The Balance Sheet and Statement of Ravenues, Expenditures and Changes in Fund Balance -
Govarnmental Funds {(Fund Financial Staterments) tell how services were financed in the
shaort-term as well a8 what remains for future spending. Fund financal statements aiso report
the aperations n mare detail than the government-wide statements by providing information
about the most significat funds

Qur auditor has provided assurance in their independent auditor's report that the basic financial
stalements are fairy stated.

Government-Wide Financial Statements (GWFS)

One of the most impartant questions asked about the Court’s finances is, "Iz the Court a3 a
whole better off or worse off as a result of the year's activibes?" The Statement of Net Assels
and the Statement of Activibes report information as a whole and about activities in a way that
helps answer this question. These stalements include all assets and Kabilittes using the accrual
basiz of accounting, which is similar to the accounting used by most private-sector companes.
All of the cument year's revenues and expenses are iaken into account regardiess of when cash
is receved or pakl.

These two statements report the net assets and changes in them. ¥You can think of nat agsets -
the difference betwesn assets and liabilities - as one way to measwre the financial health, or
financial position Over time, increases or decreases in net assets are one indicator of
whether its financial health is improving or deteriorating

Fund Financial Statements (FFS}

The fund financial statements provide detailed information about the most significant funds - not
as a whole. Some funds are required fo be established by State laws. The Fortieth Judicial
District Court uses only the govemmental type of fund with the following accounting approach.,
Most of the basic services are reparted in govemmental funds, which focus on how money flows
into and out of those funds and the balances left at year-snd that are available for spending.
These funds are reported using an accounimg method called modified acerual accounting,
which measures cash and all other financial assets that can readily be converted to cash. The
governmental fund staterments provide a detaded short-term view of the general governmennt
operations and the basic gervices it provides. Gowernmental fund information helps one
determine whether there are mora or fowsr finansial resources that can be spant in the near
futwre to finance pregrams  We describe the relabonship (or differences) batweon governmental
activities {reported in the Statement of Net Assets and the Stalement of Activities) and
governmental funds in a reconciliation at the batiom of the fund financial statemenis



MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended December 31, 2011

Financial Highlights
Qwr financial statements provide these nsights mio the results of this year's operations:

» As a result of thes year's operations assels exceeded liabiities by $562,012 (net

assels)
+  Total net assets are compnsed of the following:

(1) Investment in capital assets of $14,872 including the cost of office equipment and

furniture, net of accumulated depreciation

{2) Unvestricled net assets of $401,951 representing the porbon available to

maintain the continuing obligations to citizens and creditors.

{3) Restricted nat assets of $145,279 representing the restricted resources for the
Adutt Drug Court, Families In Need of Services (FINS) and Juvenile Probation

Funds {JPF}

«  Todal spending for all judicial activities was $442 406 for the year, which was $93,038

less than the program revenues of $535 444 for thesea activibies.

* The govemmental funds reported total ending fund batance of $547,230, of which
$145,279 was restricted, and of which $401,951 was considered unassigned. This
compares to the pnor year anding fund balance of $421,078, as restated, showing an

increase of $126,152 duning the current year,
Financial Analysis as a Whote (GWFS)

The Statement of Net Assets and the Statement of Achwities report on only one typa of activity -
govemmental activites, Most of the basic instruchonal and support services are reported as
this type. Operating grants and contributions and criminal and cwil fees charged finance maost

of these actvities
Our analysis below focuses on the nel assets of the govemmental-type activiias:
Condansed Statement of Net Assets

2010 Doltar Total Percent
2011 (Restated) Change Change

Cument and Other Assets $ 561687 § 427202 § 13485 31 47%
Cagprinl Assets 14,872 18,579 (4,807} -24 43%
Total Apsets 576,519 446 881 129,638 2201%
Curment Liabibes 14,417 8,124 8283 135 42%
Total Liabilites 14417 8,124 5,208 135 42%
imvested n Capial Assets 14,972 19,679 (4,807) -24 43%
Unresincted 401,851 341,927 60,024 17.56%
Reatncied 145,219 79,151 68,128 B3 55%
Totu) Nat Assais $  Za2902 _$ 440787 § 121345 38 B0%

Net assets increased by $121,345 as a result of this year's operations, which mdicates that the
overall financial position improved dunng the year The balance in net assels represants the

accumutated results of all past years’ aperations



MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended Daecember 31, 2011

Condensed Statement of Activities
2o Dllar Tortal Parcent
2011 {Rasiaiad) Change Change
Charges for Sennces - Court Revenoes ] 1712623 5 180,206 7 12419 8 35%
Dparating Geants. snd Conbhbutons 1,010 J22 52 0 w7 1221%
Program Expdnto s
Curant 435,510 432 815 26m 0 62%
Depracaskin - Unalocated .89 5833 3 ) Q%%
Total Frogram Exponses 442400 438,712 2 604 Qa1%
Hat Program ncome 52,038 42,048 50,002 116 84%
Ganeral Revenues and Spacial bems 28,307 33m13 19,929 237 57%
Chanpe in Mol Astety 11,345 51,324 0,001 148 40%
Net fxzats
Beginning of the Yaear, Resinted 440,757 388433 B1,324 13 18%
End of the Yoar ] Lz § 40T 0§ ) 27 5%

Total revenues for the year in govermmenial activiles were $563,751 (3535444 n program
revenues and $28,307 in general revenuas) The total cost of all juhsial programs and services
was 3442 406, with no new programs added this yvear.

Judges

Dhvision A Honorabla Madsline Jasmine
Division B Honorable Mary Hotard Becnel
Division C Honorable J. Sterling Snowdy

Financial Analyais of Individual Funds (FF3}

The Fortieth Judicial District Court uses funds to help it control and manage money for particular
purposes. Looking at individual funds helps one consder whether the Court is being
accountable for {he resources provided to it, but may also give you more insight into the overall
financial health.

The governmantal funds reported & combined fund bakance of $547,230. Thes reflects an
increase of $151,152, which ncludes an increase In net assets of $126,152 and 3 $25,000 prior
period adjustment. This increase is primarily the result of the avents and programs described
within the analysis of the governmental actvities.

Some of the Changes in Major Funds

Most of the General Fund's revenue {$173,625 or 89%) was from fees generated from criminal
and civil cases. Other significant revenue of $20,177, or 10%, was from Supreme Court
reimburgaments. The major expenditures In the General Fund were for library expenses
{$42.642), office supples ($21,115), supplemental pay and salary reimbursements ($11,526
and 7,381) and professional fees ($9.865). The General Fund's fund batlance of $341,927,
available at the beginning of the year, increased by $60,024 to end the year with an unassigned
fund balance of $401,951



MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended December 31, 2011

The other major fund was the Adult Drug Court Fund. Just about all of the revenue ($311,451,
of 99%) was in the form of grants fram the State of Lowksiana, S5t Jobn the Baptist Parish, and
the Federal Government. The major sxpsnditures in the Adult Drug Court Fund were for
admmistrative services {$161,922), for buiking rent ($15.437), payroll taxes (313,142) and drug
testing and treatment services ($12,373 and $11,035). The beginning fund balance of $51.770
at the begmning of the year increased by 356,723 and had a prior penod adjusiment of $25,000
o =nd the year with a fund balance of $133,493.

Capitat Assets
The investmant in capital assets, net of accumulated depreciation, for govemmental activibes as
of December 31, 2011 and 2010, was $14,872 and $19,679, respactively.

2011 2010
Division A $ 711,033 3 60,7586
Division B 56,774 54,932
Division C 53,381 53,381
Adult Drug Court 24,113 24,113
Families in Need of Services 2,668 2,658
Juvenils Probation - Division B 4,383 4 363
Total Cost 21,322 209,233
Accumulated Depreciation 196,450 189,554
Net Capital Assets 3 14872 3 19,679
Depraciation Expense 3 ﬁﬂﬂ 3 6,893

This year there were $2,089 of additions and depreciation of $6,896, reflecting the net decrease
in capital assets. More detailed information about the capital assets is presentad in Note § to
the financial statements

Budgets
The original budget for all funds was not amended during the year.

Economic Factors and Next Year's Budgets and Rates

The management of the Fortieth Judicial District Couwrt is i the process of appraving the 2012
budget. There are no major changes expected to the budget compared to this year's budgst
Expenditures are sxpected to remam around the same since there are no changes in staffing
levels or major purchases anticipated.

Contacting Financial Management

This financial report is designed to prowde a general overview of the Fortieth Judicial District
Couwt's finances and to show accountability for the monay it received. If you have questions
about this report or need additionad financtal information, contact:

Honorable Judge Stering Snowdy
P Q. Box 308,

Edgard, LA 70049

Phone Number: 985-497-5580
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Independent Auditor's Report

To the Chief Judge and Judges

of the Fortieth Judicial District Court
St. John the Baptist Parish

Edpgard, Lowisiana

We have audited the accompanying financial statements of the governmental activibes, each
magor fund, and the aggregate remaining fund information of the Fortieth Judicial District Court
{the Court), as of and for the year ended December 31, 2011, which collectively comprise the
Courf's basic financial statements as listed in the table of conlents. These financial statements
are the responsibility of the Court's management. Our responsibility is 10 express opinions on
these financizl statements based on our audit

We conducted ouwr audit in accordance with auditing standards generally accepted in the
United States of Amenca and the standards applicable to financial sudits contained .
Govermment Audiling Stangards, issued by the Comptroller General of the United States of
Amenca. Those slandards requirs that we plan and perform the audil o obtain reascnable
assurance about whether the financial statements are free of material misstatement. An audit
incudes examining, on a test basis, avidence supporting the amounts and disclosures in the
financial statements. An audit also ncludes assessing the accounting principles used and the
signmicant estimates made by management, as well as evaluating the overall financial statement
presentation. We beliove that our audit provides a reasonable basis for our opinions

In our opinion, the financial statements referred to above present fairly, 1n all matenal respects,
the respective financial position of the governmental activities and each major fund of the
Fortieth Judicial District Cowt as of December 31, 2011, and the respeciive changes in financial
position for the year then ended, in conformity with accopnting ponciples genesally accepted in
he Unied States of Amenca.

In accordance with Government Audding Standards, we hawve also iBsued owr report dated
Qetober 18, 2012, on our consideration of the Fortielh Judicial Disinct Court's intermal control
over financial reporiing and on our fests of its compliance with certain provigions of laws,
regulations, contracts, grant agreements and other mattars. The purpose of that report is 1o
describe the scope of our teshng of mternal control over financial reporting and compkance and
the results of that testng, and not to provide an opimon on the internal control over financial
reporting or on compliance Ths report is an intagral part of an audt performed in accordance
with Government Audfting Standards and should be considered in assessing the results of our
audtt.

HEW QRLEANS HOUSTON BATON ROUGE COVINGTON
A Dindependentle (e Meaded 3ovelndins Allugae
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Accounting principlas generally accepted in the Umted States of Amenca require that
Management's Dscussion and Analysis and the budgstary comparison information on pages 1
through 4 and 24 be presented to supplement the basic finanaal statements.  Such mformation,
although not a part of the bask: financial statements, 15 required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropnate operational, economic, or historical
context. We have applied ceriain limited procedures to the required supplementary information
m accordance with auditng standards gensrally accepted i the United States of America,
which congisled of inquines of management about the methods of preparing the information for
consistency with management's responses to our Inquines, the basic financial statements, and
other knowledge we obtained duning our awdt of the basic financial staterments. We do not
eXpress an opinian or provide any assurance on the information because the mited procedures
do not provide us with sufficent evidence to sxpress an opinion or provds any assuance,

bete

A Professianal Accounting Corporation
Qctober 16, 2012
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FORTIETH JUDICIAL DISTRICT COURT
&T. JOHN THE BAPTIST PARISH
Statement of Net Assets

December 31, 2011

Govemmental
Activities
Assets
Cash and Cash Equivalenis % 483,247
Receivables 78,400
Capital Assets (Net of Accumulated Depreciation) 14,872
Total Assets 576,519
Liabilitias
Accounts Payable 14 417
Total Liablitdes 14,417
Net Assots
invested in Capital Assets 14,872
Unrestricted 401,951
Restricted 145270
Total Net Assets § 562,102

The accompanying notes are an inlegral part of these financial statemants



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH
Statement of Activities

For the Year Ended Docember 31, 2011

Governmental
Activitias
Program Expenses
Public Safety - Court System

Salanes and Related Banefits $ 234,413
Contractual Seraces 110,785
Materiats and Supphes 51,089
Lodging and Registration Foes 30,483
Depreciation 6,895
Miscellansous Expense 8,760
Total Program Expenses 442 406

Program Revénues
Chargss for Services - Court Revenues 173,625
Operaling Grants and Condribations 351,819
#at Frogram Incoma 93.038

Genaral Revenuas
Supreme Court Reimbursements 21,008
Judicial Probation Fees 6,940
interest Income 359

Total Ganeral Revenues
incraase in Net Assets
Net Assets, Beginning of Year

Prior Period Adjustment

Net Assets, Baginning of Year, Restated

Net Assots, End of Year

The accompanying notes are an integral part of these financial statements

28,307

121,345

418,757

25,000

440 757

$ 102



BASIC FINANCIAL STATEMENTS
FUND FINANCIAL STATEMENTS
GOVERNMENTAL FUNDS
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FORTIETH JUDICIAL DASTRICT COURT
ST. JOHN THE BAPTIST FARISH
Balance Sheat

Governmental Funds

Decomber 31, 2011

Gereral Fund Special Revenue Funds
Adult
Juicial Drug Cowt MNon- Toiad
Exparnss Progam Major Govartumntal
Furid Fund Funds Funds
Assots
Cash and Cash Equivalents $ 0216 0§ TOE % T7.965 $ 483247
Fegcenablas D938 B4, 441 4021 78,400
Total Mgnets 5 400154 % 1050 % 11,588 % 551 847
Lighiities
Accounis Payabla 3 720 § T4 § 200 3 14817
Tolal Lishilitles 1.2 7.4 200 14417
Fund Batances
Unisssagrwd 401,991 - - 401951
Restncted - 133,403 11,786 145,219
Total Fund Bakances 401 951 133,483 11,786 347 230
Todal Llabiiities and
Fund Balancas % 3154 % 140507 % 11,986
Amaunts reported for governmental actwics in the
etatement of et pesate ara differant hecausge
Capitsl assels used 1n goverminenial actwbes
ara nod financesl resources and, tharsione,
are not reponted in he funds . lag72
Het Asxete of Govarmnmental Activites 5 562,102

The accompanying notes are an ntegral part of these financial statements.
11



FORTYIETH JUDICIAL DHSTRICT COURT

ST. JOHN THE BAPTIST PARISH

Statement of Revanuas, Expenditures, and Changes in Fund Balances
Governmental Funds

For the Year Ended Decamber 31, 2011

Ganeral Fund Epoclal Ravonue Funda

it
oudicial Drug Court Hon- Total
Expanse Program Major Sovernmunial
Fung Fund Funds Funds
Raynucs
it 5 - £ 34, 5 50,368 $ 188
Crmmnal Fees 147,210 - * 147,210
ol s 26415 - - X015
Suprarna Court RasmBurientents 20,177 - am 21,008
Judicsal Probalion Feess - 3.285 3855 6,540
Eraterecst 2w Whe.cood anescurs M8 - 13 59
Total Revanuss 154 148 TR 54,857 553,151
Exponditune:
Ceuinvanl
Mmnisiralive Savice - 8 e - 161,922
Swtary Remnbursement 7.3 - 30152 4E.573
Lioeary 42,042 - - 42,042
Office Suppbes 115 2850 | 24 805
Trawe! Expanas 13,387 e - 17,965
Professonal Fees 8955 11058 1,545 i)
Otfca RentLoass - 15437 - 15437
Lty 8,005 6,202 540 14,57
Conferencis; and Dues S478 3780 80 13313
Py Taooms - 13142 - 13,142
Suppianental Pay 1,526 1,280 - 12
Testmg and Laboraiony .7 12,375 * 12,885
Treatment Sefvces - 11,035 - 11,035
Ripairs and bisarisnancs 1,125 4397 - 8022
Dther RentiLazae 174 - - 17
Jury and Coutt Lunches 2513 - - 2513
Adverising and Pubhc Retabons 2 406 - - 2,408
Taxas and Licenies . 1,200 - 1,200
Gencal urince - 1118 - 1.118
Ot Ciparaing Fxpertak 207 8563 124 B.760
Capial Dutlay 1089 - : 2,089
Total Expenitures 137,762 268013 2104 437509
Chanipe In Fund Balancea bofane Other
Financing Sources (Uaes) 50365 81 13043 126452
Other Financing Sownces (Usas)
Traataiers tn iGs38 - - 1635
Transters. Out s - {3,638} 13,638
Tokal Other Financing Sources (Laas) 3538 - (3,830)
Net Changs In Fund Balanoss 80,024 B5T23 9,405 126,152
Fund Batarstan
Beginnang of Tear 341 927 5770 23581 296,078
Priar Panod Adjusiment - 25,000 - 25000
Baginnng of Year, Restaierd 4 007 #8770 2381 421,618
End of Year T S Y R S T

The accompanying notes are an integral part of these financial statements
12



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH
Reconciliation of the Statement of Revenues, Expendituras,

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2011

Amounts reported for governmental actnabes in the Statement of Activities are
different because:

Net Change in Fund Balances - Total Governmental Funds $ 126152

Governmental funds raport capital outtays as expenditures.  However,
in the: Statement of Activites, the cost of those assets is allocated
over ther estimated useful Ives and reparted as depresiabon
axpense Ths is the amount by which depreciation exceeded

capital outlay in the current period. {4.807)
Change in Net Assets of Governmental Activities $ 121,245

The accompanying notes are an mtegral part of these financial stataments.

13



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Notes to Financial Statements

Note1. Description

The Fortieth Judicial Digtricd Court {the Courf) was created by Act No. 52 of the 1984
regular Lovisiana Legislative Session as a level of the judicial branch of government and
is charged with trying all cases that involve the governmeant and with the administration
of justice within s unsdiction, which encompasses all of St. John the Baplisl Parish,
The Fortieth Judicial Destrict is comprised of theee (3) independently alected judges with
6 year-terms.

Note 2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying basic financial statements of the Court have been prepared in
conformity with governmental accounting principles generally accepted in the United
States of America. The Govemmental Accounling Standards Board (GASB) is the
actcepted standard sefting body for establishing govemmental accounting and financial

principlas.

Reporting Entity

Fortieth Judicial District Court judges are iIndependently elected officiate. However, the
Fortisth Judicial District Couwrt is fiscally depandent on the St John the Baptist Parish
Government for office space, courtrooms, and related utitty costs, as well as partial
funding of salaries

The accompanying fnancial stalements present information only on the funds
mamntained by the Fortieth Judicial District Court and do not present mformation on the
St. John the Baphist Parnish Government, the genatal govemment services provided by
that govemmental unit, or the other governmental units that compnse the financial

reporting entity,

Goverrmnant-Wide Financial Statements

The govermnment-wide financial statements are reporied using the "economic resources”
measurament focus and the accrual basis of accounting Revenues are recorded when
earned and axpenses are recorded when a Kability is incurred, regardiess of the tming
of refated cash flows. Grants and similar ilems are recognized as soon as all eligibility
requirements imposed by the prowder have been met.

Revenues, expenses, gans, losses, assets and liabilities resulting from non-exchange
transactions are recognized in accordance with the requirements of GASE Statement
No. 33, Acoounting and Financial Reporting for Norexchange Transactions.

Program Revenues - Program revenues included in the column Iabeled Statement of

Activities are derved directly from users as a fee for services; program revenues reduce
the cost of the function to be financed fraom the general revenues

14



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Notes to Financlal Statemants

Note 2. Summary of Significant Accounting Policies (Continued)

The Statement of Activiles demonsirales the degree to which the direct expenses of a
given funchon or segment are offset by the program revenues. Direct axpenses are
those that are dearly identifiable with a specific function or segment. Program revenuas
include 1) charges o cusiomers ar applicanis who purchase, use, of directly banefit from
goods, services, or privileges provided by a given function or segment and 2) grants and
conlributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Other items not Inckided armong program revenees are
reported instead as peneral revenues

Fund Accounting

The accounting system is organized and operated on a fund basis whereby a
separate self-balancing set of accounts is maimtamed for the purpose of carrying on
specific activilies or attainng certain obyectives in accordance with special regulations,
restictions or mitations. Separate financial statements are provided for the major
governmental funds

The General Fund

The General Fund - The Judicial Expense Fund was craated by the State of Louisiana
Act No. 52, House Bill No 39 of the 1984 Regular Lagisiative Session. it authorized
collection from avery parson filing any type of divil suit or proceading and who is not
otherwise exempted by law from the payment of court costs, a sum not to exceed fifteen
dollars. in all criminal cases, there shall be collected an amount not 1o excead seven
dollars and fifty cents from every defendant who is convicted after a trial or other plaa of
guilty or who forfaits his bond. Thase costs are to be in addition to all other fines, cosis
or forfeituras imposed by law. Act 834, Section 571.11 of the 1993 Regular Lagisiatve
Sessgion, authorizes afl judgments of bond forfertires resulting from the posting of surety
bond in criminat proceeding in the State of Louisiana shall be collected by the district
attomay. The district attorney shall distnbute ten percent of all funds colected 1o the
court fund of the parish where the bond was posted. (n general, the funds may be used
for any purpose of purposes conhnecled with the incidental or related to proper
admnstration of function of the offices of the individual judges.

Adult Drug Court Special Revenue Fund

This fund receves revenue in the form of grants from the State of Louisiana, St John
the Baplist Parish, and the Federal Government through the Temporary Assistance for
Needy Familes {TANF) program.

15



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Notes to Financial Stataments

Note 2. Summary of Significant Accounting Policies (Continued)
Fund Accounting (Contiiued)

Fund Financial Statements

The Court uses funds to maintain ks financial records during the year. Fund accounting
15 designed to demonstrate legal comphance and to aid management by segregating
transactions related to certain Court functions and activities. A fund i3 defined as a
separate fiscal and accounting entity with a self-balancing set of accounts. Tha various
funds of the Court are classified as governmenial. The emphasis on fund financial
statements 15 on major funds, each displayed in a separate column. A fund is
considerad major f it is the pnmary operating fund of the Court or the total assets,
liabilities, revenues, or expenditures of the individual govemmental fund is at least 10
percant of the corresponding total for at governmental funds.

The amounls reflected in the fund financial statements, are based on the modified
accrual basis of accountniy  Under the modified accrual basis of accounting, revenues
are recognized when suscepbble to accrual (when they become both measurable and
available)

Measwrable means the amount of the transaction can be determined and available
means collectible within the current penad or 00n enaugh theraafter to pay liabilities of
the current pariod The Court considers all ravenues available if they are collecied
within 60 days after the fiscal year end Expenditures are recorded when the related
fund kability is incurred, except for intarest and principal payments on genaral long-term
dabt which iz recognized when due, and cerlain compensated absences and claims and
judgments which are recognized when tha obligations are expected to be liquidated with
expendable availahle financial resources.

Tha governmental funds use the foflowing practices in recording revenues and
expenditures

Revanues - Court fines and fees, and interest are recorded when earned and
maaswrable

Expenditures - The major expenditures are recasded whan eamed and payable,
or when incurred.

Cash and Cash Equivalents

Cash includes all amounts in demand deposits, interast-bearing demand deposits, and
money market accounts, Cash equivalents inchide amounts in time deposits and those
investments with eeiginal maturitios of 90 days of less  Under State law, the Court may
deposit funds in demand depasits, interest-bearing deposits. money market accounts, or
time deposits with state banks organized under Louisiana law and national banks having
their principal offices in Lowsiana.

16



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Notes to Financial Statoments

Note 2.

Summary of Significant Accounting Policles (Continued)

Cash and Cash Equivalents [Continued)

Under State law, the Cowrt may deposil funds with a fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any ather state in the union, or the laws
of the Uniled States. The Court may wivest in United States bonds, reasury noles,
tepurchase agreaments, or certificates and time deposits of state banks organized under
Louisiana law and national banks having ther principal offices in Lovisiana.

Raceivablas

Receivables are recorded for reimbursament of expenditures under vanous State and
Fadaral programs and grants  All amounts are expecied to be collected within the next
twelve months. No allowance for uncollectible accounts has been eslablished as all
receivables are considered collectible.

Capital Assets

All capital assets of the Court are recorded at historical cost and are reparted on
the government-wide financial statemants. Donated assels are recorded as capital
assets at their estimated fair market valuve at the date of donaton, Capetal assels are
recorded in the government-wide financial statements. All capital assets, olher than
land, are depraciated using the straghi-line method over five to seven years.

Restricted Not Assets

For the government-wide statement of net assets, net assels are reported as restricted
when consbrainis placed on net asset use ara either:

1 Externally imposed by creditors (such as debt covenants), grantors,
contributors, or laws or regulations of other govemments,
2. Imposed by law through consiitutional provisions or enabling kegislation

Equity Classiications
Government-wade net assets ars divided into three components:

1. Imvesled in Capilal Assels - consist of capital assets including restricted
assets, net of accumulated depreciation

2. Resincled Nef Assefs - congist of net assets with congtraints placed on their
use either by

a, External groups, such as creditors, grantors, contnbutors, or laws o
regulations of other govermments, or

b. Law through constitutional provisions or enabling legisiation.

3 Unmesincied Net Assels - consist of all other net assets that do not meat the
definition of “rastricted” or "mvested in capital assets.”
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

MNotes to Financlal Stabements

Note 2.  Summary of Significant Accounting Policies (Continued)

Equity Classifications (Continued)

Governmental Fund Balances - Duning fiscal year ended December 31, 2011, the Court
adopted GASB 54, Fumd Baiance Reporing end Govemmental Fund Type Defmitions,
which signéficantly changed the reporting of fund balance in the balance sheets of
governmental-type funds.

In the governmental fund financial statements, fund balances are classified as follows,

1 Resinicted Fund Balance - consists of amounts that can be spent only for
specific purposes bacause of State or Federal laws or extemally imposad
conditions by grantors, creditors, or citizens.

2. Unassigned Fund Balance - consists of all other amounts not included in

When an expense is incumed for purposes for which both restricted and unrestricted net
assets are available, the Court’s policy is to apply restricted net assets first.

Interfund Transactions

Permanent re-allocation of resources between funds of the reporting entity is classifled
as interfund transfers. For the purposes of tha Statemant of Activities, all interfund
transfers between individual gevernmental funds have been eliminated

Use of Estimates

The preparation of financial statements in conformity with accounting princples generally
accepted in the Uniled States of America requires management to make estimates and
assumphons that affect the reported amounts of assets and liabilities at the date of the
finanaaa statements and the reported amounts of revanues, expenditures, and expensas
dunng the repating peficd. Accordmgly, actual results could differ from those astimates.

Budget Policies

The Court has adopted annual budgets for ts Judiial Expense Fund and Adult Drug
Court Fund on a basis consistent with generally accepted accounling principles for all
governmental funds. The budgeatary practices mclude notice of the proposed budget,
public nspection of the proposed budget and public hearings on the budget prior
to adoption. Any ameéndment involving increases in expenditures must be approved
by the Court. Budgeted amounds in the accompanymng financial statements include all
amendments  The Court does nidt use encumbrance accounting. At the end of the
fiscal year, unexpendad appropriations of these funds automalically lapse.
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARIEH

Notes to Financial Statementa

Note 3.

Note 4.

Cash and Cash Equivalents

Custodial Cradit Risk

Custodeal credit rigk 15 the risk that in the event of a bank fallure, the Courl's daposits
may not be returned. The Court does not have a deposit policy for custockal credit nsk.
As of December 31, 2011, $166,618 of the Courl's total bank balance of $496,893 was
exposed to custodial credn risk. However, these deposits are secured from nek by the
pladge of securttios owned by the fiscal agent bank.

Under State law, deposits (or the resulting bank balances) must be secured by fadara
depostt insurance or the pledge of securhes owned by the fiscal agent bank, The
market value of tha pladged sacurities plus the federal deposit misurance must at al
fimes equal the amount on deposit with the fiscal agent bank. These securities are heid
i the name of the pledging fiscal agent bank in a holding or custodial bank that is
mulvally acceptable to both parties. The cusiodial bank must adverhse and sall the
pledged securitiss within 10 days of being notified that the fiscal agent bank has failed to
pay deposited funds upon demand

Recelvables

The raceivables at Decamber 31, 2011, are summarized below:

Judicial Adutt
Expanss Drug Court Mon-Major
Class of Recelvabls Fund Program Fund Funds Toisl
Accounts Receivable § - $ - $ ar 3 6o
Intergovernmental
Grants - 64 441 3o 68,382
Courl Costs and Fees 8938 - - 8838

Tota $ 9838 5 =L 4021 3 78.400
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Notes to Financial Statements

Note 6. Capital Assets

Capital asset activity for the year ended December 31, 2011, was as folows:

Baginning Ending

Fumniture and Equipmaint Balanca Adkithons Delotions Balonce
Davision A 3 8786 § 1247 % . $ 71,032
Dwision B 04,932 B42 - 55,774
ODwmion C £3,381 - - 53381
Adylt Drug Court 24,112 - - 24112
FINS 2,655 - - 2659
Juvgnie Probabon - Dasion B 4 353 - . 4383

Total Cost 203,233 20689 - 211,322
Less Accurnutated Depraciabon 180 554 8,898 158 450

Capita) Assets, Net $ 19679 $ (4807 S -3 _wuamz

Note 6. Compensated Absences

Vacation Leave

The Judges of the Court establish vacation policies for thew respective employees.
Al other employees generally earn wvacalon acconding to the following length of

smpioyment.

One Year of Employmaent
Two Yaars of Employment

Fre Yaars of Employment

Frfteen Years of Employment

One Week Vacation
Two Weeks Vacation
Three Weeks Vacation
Four Weeks Vacalion

In general, unused vacation time cannot be carried over from one calendar year o the
next, and employses are required to0 use vacation tme in the year eamed. Upon
termination, unused vacation time 18 pad to all employees in good standing with the

Court.
Sick Loave

Employees are allocated up to eighteen days of sick leave each year based on length of
employmant and are allowed to camry-forward unused sick leave days for a period of up
to 90 days; however, accumilated sick time 18 not paid upon tarmination.

Al Decamber 31, 2011, no kabity has been recorded for compensated absances smee

any balance s immaterial
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Notes to Financial Statements

MNote 7.  Operating Transfers

Note 8.

The Court transfess funds between funds as part of the normal operating of fund activity
throughout the year to account for payment of expenditures and receipt of revanues
For the year ended December 31, 2011, individual fransfers ware as follows:

Transfer Qut {Fund): General FINS JPF Total
Famibes in Nead of Services Fund $ 1988 3§ - 5 - $ 1988
Juvandls Probabon Fund 1,650 - - 1,650

§ 3638 3 - 3 - 3 3638
Prior Petiod Adjustment

An adjustment was made to the beginning fund balance and net assets of the Adult Drug
Court Fund for the correction of an accountng error.  The amount of revenue recorded
for grants fram St. John the Baptist Parish was understated by $25,000. Consequenty,
the beginning fund balance and net assets was increased by that amount.

Mote 9,  Risk Managemant

The Court is exposed to vanous risks of loss related to tort; theft of, damage to, or
destruction of assets, efrors and omissions; and injuies to the public, and natural
disasters. To protect against these rigks, the Court has purchased commercial or othes
ingurance for the kosses ta which it 1s exposed,

Note 10. Pension Plans

The employees of the Cowt belong to the Parochial Employess’ Retiremant System
of Louisiana {the Plan) The Plan s a cost-shanng, mulipte-employer defined benefit
pension plan administered by a separate board of trustees Contribubions to the Plan
are made by St. John the Baptist Parish Governmenl The Court reimburses the Parish
for amounts n excess of what they are required 1o pay

MNota 11. Operating Lease

The Court Isases copéer equipment for Division B in Edgard, Louisiana. This leasa has
been classified as an cperating lease and, as such, rental payments have been recorded
as operaling expendiures. The office space rental for the Adult Drug Court in LaPlace,
Louisiana is rented on a monthly basis without a definitive lease term, thevefore, it is not
ncluded n the long-term kease schedule below.
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FORTIETH JUDICIAL DISTRICT COURT
&T. JOHN THE BAPTIST PARISH

Naotes to Financial Statementa

Note 11. Operating Lease (Cominued)

Total rent expense for the vear ended Decamber 31, 2011, was $15437 Futwre
minimum lease payments are as follows

2012 $ 1,229
2013 1,229
2014 1,220
2015 1,024
Total a7

Note 12. Other Operating Expenses

The Other Operatng Expenses balance of $8,760 on the Statement of Revenues,
Expendiures and Changes wn Fund Balances as of December 31, 2011, mchudes 1he

following
Reimbursement of Questioned Costs $ 8597
Forged Checks 1,790
Mscellaneous Expenses 373
Total Othar Operating Expenses $ 8760

Note 13. Subaequent Events

During May 2012, it was reporied that an smployes of the Court alegedly commitied a
crmes nvolng the wusappropnabon of certain public/Cowrt funds over the penod of
January 5, 2009 to Oclober 18, 2011 The matter remains under nvestigabon by both
the Louisiana State Polce as well as local authonties  An eshimated $5,500 has been
musappropnated over the tmebne, of winch an esbmated 51,790 was msapprophiated in
the year ended December 31, 2011

Dunng October 2012, the Supreme Court began a ste-montoning wist as part of the
Supreme Court Drug Court Program comphance actvites  The purpose of this site visd
1 to ensure that fimdg debursed by the Supreme Court Drug Court Frogram were baing
administered in accordance with all appkcable State and Federal administrative and
fiscal managemest requirements The report on thus site-momtonng visit has not yet
been issued 10 the Couwrt, but 15 expecied to include addibonal quesiioned cosls
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FORTIETH JUDICIAL DISTRICT COURT

ET. JOHN THE BAPTIST PARISH

Schedule of Revenues, Expanditures, and Changes in Fund Balance -
Budget and Actual

Governmental Funds

For the Year Ended December 31, 2014

Varianca with
Actual - Final Buget
Budgetary Amoumnts Budgetary Favorahla
Original Final Baslx {Unfavorable)
Ravemies
Grants $ 202000 % 202000 § 1B % 89,919
Chminal Faes 435,000 135,000 147,210 12210
Cral Fees 40,000 40,000 28415 {13,585)
Suprame Court Reimbursements 17.248 17,248 21,008 3,780
Judicsal Probalion Fess 5300 5,300 6,940 1,840
inlerast and Mzcelaneous 30 300 358 55
Total Ravenues 488,848 455, 448 553,751 73,903
Exponditures
Cunrent
Admriraine Ssrace 180,000 180,000 161,822 (1,922}
Sulary Reimbursement 85,800 B5.600 48,573 19,027
Lehrary 28,300 28,300 42 642 (14,342}
Office Supphes 30,000 30,000 24,823 5177
Travel Expares 13,000 13,000 17,165 {4,165}
Profesmonal Feey 22,000 22,000 23,371 (1,373}
Dffice RentLease 17,100 17.100 15437 1.563
Liihbas 14.000 14,000 14,837 {83
Conferences and Dues 7.800 7.400 13,318 5,518}
Payrcll Taxes 13,000 13,000 13,142 (142)
Supplemental Pay 8,100 8,100 12,776 (4,878)
Testing and Laboratory 17.000 17,000 12698 4,302
Treament Senaces 12,000 12.004) 11,035 965
Repwrs and Mantenance 7.500 7.500 5,022 1,476
Other Rent/Leass 4,300 4,300 3,744 555
Jury and Courd Lunches 1500 1,500 2513 (1013
Acvertiang and Pubkc Relations 5,440 5440 2,408 3034
Taxes and Licenses 700 700 1,200 (S00)
Genersl Insurance T.000 7000 1,118 5,882
Other Cparshng Expenses 1,200 1,200 4760 {1.580)
Capdal Outlay 5,000 5,000 2,069 2911
Total Expendiiures 440,540 440,540 437 599 2541
Neot Change in Fund Baknce S 49308 § 48308 126,152 _§ 76,844
Fund Balance
Begrnung of Year 396,076
Fror Penad Adpsimeant 25,000
Begnning of Year, Restated 421,078
End of Year § 54720
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Choef Judge and Judges
of the Fortisth Judicial Distnct Court
St John the Baphist Panigh

Wa have audited the financal staterments of the governmental achwvibes and sach major
fund of the Forbelh Judicsal Destrct Court {the Court), as of and for the year ended
Decembar 31, 2011, whch collectvely compnse the Court's basic finantal statements
and have 1ssued our report thereon dated October 16, 2012 We conducted our audt n
accordance with auditing standards generally accepted wn the United States of Amenca and
the standards apphcable to financal audis contamed n Government Auditng Standands,
1ssued by the Comptroller Genaral of the Unnted States of Amenca

| I1Co 1] r Financial

Management of the Court w responsible for establishing and mamtainng effective internal
control over financal reporting  In planning and parforming our audd we considered the Cowrt's
internal control over financial reporting as a basss for designing our audiing procedures far the
purpose of expressing our opiwon on the financial statements, but not far the purpose of
expressing an opmuon on the effeciveness of the Court's internal control over financial
reporng  Accordingly, we do not express an opinion on the effectveness of the Court's
internal controd gver financial reposting

Our consrderation of internal contral over financial reportng was for the imited purposs descnbed
m the first paragraph of this sechon and was nol designed to identdy all defictencias in wnkamal
contral aver financial reporting that might be significant defiiencas, of maltenal weaknesses and,
therefors, there can be no asswance that all deficiencies, significant deficiencies, or matanal
weaknesses have been wdentfied However, as descnbed wn the accompanying schedule of
findings and responses, we identlied certain defisencies i intemal control over financial reporting
that we consxiar to be matenal weaknasses

A deficiency n miemal control exists when the design or pperation of a control does not
allow management or empleyees, In the nomal course of parforming therr assgned funchions, to
prevant, or detect and correct, misstatements on a tmely bass A matenal weakness s a
deficency, or combinabon of deficiencms, o miemal conirgd, such that there i a reasonable
possibiity that a matenal misstatement of the enbly's financial statements will not be prevented,
or detected and comected, on a timely basis  Wea consider the deficiencies 2011 - 1 through
2011 - 3 descnbed m the accompanying schedule of findmgs and responses to be matenal
waaknasses
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A sigmificant deficrency 15 a defickency, or a combinaton of deficiencies, m internal control that 1s
less severe than a matenal weakness, yet smportant enough 19 et attention by these charged
with governance We did not Wentdy any deficiencies in mternal control over financial reporting
that we consider to be addihional signficant deficrencies, as defined above

Compliance and Other Matters

As part of obtaming reasonable assurance about whether the Court’s financial statements are
free of matenal misstatement, we performed tests of sts complance with certam prowisions of
laws, reguiabons, tontracts and grant agreements, noncomplance with which conld have a
dwect and matenal effect on the determinakon of financial statement amounts However,
providing an opinion on compliance with those prowsions was not an objective of our auddt and,
accordingly, we do not express such an opinion  The results of our tests dsclosed instances of
noncomphance or other matters that ara requwed to ba reparted under Govemment Audimg
Standards and which are dascnbed in the accompanying schedule of findings and responses as
tems 2011 - 1, 2011 - 2, and 2011 - 4 through 2011 - 6

The Courl's responses to the findings idenbfied in our awdit are descnbed in the accompanying
scheduls of findings and responses We did not audit the Court's responses and, accordingly,
We eXpress no apinion on it

Thes report 15 mitended solely for the information and use of the Forteth Judiceal Destrict Court,
management, and the Legisiative Auditor of the State of Louisiana, and it 15 not intended to be,
and should not be, used by anyone other than these specfied parbes Under Lousiana

Revised Statute 24 513, this report s distnbuted by the Lowsiana Lagisiative Auditor as a publc
documeant

octe

A Professional Accountng Corporation
October 16, 2012
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH
Schedule of Findings and Responses
For the Year Ended December 31, 2011

2011 -1 Misappropriation of Assets

Grtena

Condbon

Cause
Effact

Recommendabon

Managemant's
Responge

Avrticle 7, Section 14, of the Lowisiana Canstitution prohibits the use of
publ: funds for privata use

During our audit procedures, we were made aware that management
identfied an estmated $5500 in Dmagion A disbursements that
wore allegedly msappropnated by a former employes of Division A
over a penod of three years spannng from 2009 through 201t Of
this amount, an esbmated 31,790 15 related to the year anded
Dacember 31, 2011, and s ncludad in Other Operabng Expensas

Inadequate ¢controls and monttorng of cash disbursements
Alleged misappropnation of public funds

We recommend that each prdge rewew unopened bank statements
monthly o deterrine that all canceled checks are proper
disbursements

The: court will work to ensure that this type of actnwity never occurs
agamn The drug court has implemented the following procedures

{1) Bank statemenis will only be opened by Judge Jasmme

{2} Al transactins will be coped and recorded for review when
neaded

{3) Dwision A will have quarerly staff meetngs to ensure that
proceduras are being adhered to



FORTIETH JUDICIAL DISTRICT COURT

ST. JOHN THE BAPTIST PARISH

Schedulsa of Findings and Responaes (Continued)
For the Year Ended December 31, 2011

2011 -2 Controls Over Disbursements

Crtena

Condton

Cause

Effect

Recommandation

Management's
Response

Proper controls over disbursements include maintanng supporting
documentation in accordance with the Lowsiana Legislatve Auditor's
Checkkst of Best Practices in Governunernt

Duning our test of 28 sampled disbursements, we noted 12 excepbons
The excepions included 4 checks which lacked inwoices or other
support, 3 dsbursements which did nol malude a complete demization
or pwpose of expendiure, 3 disbursements which appeared o be
violations of Arbcle 7, Sechon 14, of the Louisiana Constitution as thay
wera for office parties, and 2 disbursements which wers miscoded

Inadequate controls over disbursements for pubhe funds

Digsbursements lacked proper suppart

We recommend that supparting documentation for and controls over
disbursements follow the Louisiana Legislative Awddor's Checkhst of
Best Prachces in Governmant  We recommend that the supporting
documentation for disbursements include evidence that supports the
purpose of the purchase, that the purchase was imended for the use of
the Court, the temeed hstng of dems or meals purchasad, and the
Isting of any attendees involved in a purchase made by the Court

The court will more closely monitor disbursements  Each judge wall
implament a policy that w

{1} better coondnate the matehing of nviscas to checks,

(2} requere that the purposa for expenditure be isted on each check,
(3} elmmnate mpermssible axpenditures, and

(4} ensure proper coding of expendiures
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FORTIETH JUDICIAL DISTRICT COURT

ST. JOHN THE BAPTIST PARISH

Schedule of Findings and Responses {Continued)
For the Year Ended December 31, 2011

2011 -3 Controls Over Receipts for Probation Fees and Drug Court Fess

Crilana

Concdhon

Efect

Recommeandabon

Management's
Response

Effsctive intemal conirels require that processing of the recespt of public
funds should be adequately segregated

During our awkt procedures, we were made aware of a jack of
segregation of dubes over cash recaipis related to probaton fees and
drug court fees Regarding drug court fees, the jdicral assstant for
Dinsson A would collect fees, 1ssue recespts, prepare deposit shps, and
make deposits at the bank Regardng probaton fees, all dwisions have
a probaton officer thal collects fees, wsues recepls, prepares deposit
shps, and makes deposis at the bank

Due to the imited number of employees employed by the Court

intemal controls over processing of certain recepts are not properly
gegregated

We recommend that the Court consider the costbenefit of
strengthening segregaton of dubes by assignng tasks to different
Court employees We recommend that documentation for cash
receipts include raconciliabions to kstings of probation fees collected

Regarding juvenile probation fees, each dmsion will mshivte a pokcy
whereby the dmston will be wmiormed once a pvarwle 15 placed in
probation and fater corroboration will be required when the juvende pays
the probaton fee The Juvenile Probatign Officer will not make deposis
of probabon fees  This respansibibty will fall upon the dwiskon secretary
Thes will be done on a weekly basis and all transachons will be copwed
and recorded for review when needed Addiionally, dwsions will have
quarterty staff meatings to insure that all procadures are beng adhered
to

Regarding drug court fees, only money orders will be accepted for Drug
Court Fees The Drug Court's secretary will collect the fees and the

Diractor wil deposit the funds Thes will be done on a weekly basis and
all transactions will be copeed and recorded for review whan needed
Adddionally, Division A will have quarterly staff mestngs to msure that
all procedures are baing adhered to
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FORTIETH JUDICIAL DISTRICT COURT

ST. JOHN THE BAPTIST PARISH

Schedule of Findings and Responses (Continued)
For the Yéar Ended December 31, 2011

2011 -4  Approval and Content of Budget

Crtena
Condiion

Cause
Effect

Recommendation

Management's
Response

Loursiana Revised Statute (LRS) 32 1305 and 39 1309

Dunng our audit procedures, we noted that the budget for the year
ended Decamber 31, 2011 was not approved n an open meeting nor
officially adopted before tha beginmng of the fiscal year The budget
was officialty adopted by managemeant on December 28, 2011, as both
an orgingl and final budget We also noted that the content of the
approved budget dd not comtain a separate budget for the General
Fund and each special revenue fund  Also, the budget dd not contain
al tems outhned by State law

Management was not aware of the requwements of LRS 39 1305 and
391309

Noncomphance with LRS 39 1305 and 39 1308
We recommend that the adoption of the offical budget for the Court

follow the Louriana Legislative Auditor's Checkiist of Best Prachices in
Governmant, LRS 39 1305, and LRS 39 1309

The court will mplement a policy that wall ensure tmely preparabion and
approval of the Court's budget



FORTIETH JUDICIAL DISTRICT COURT

5T. JOHN THE BAPTIST PARISH

Schedule of Findings and Regsponses {Continued)
For the Year Endad Decamber 31, 2011

2011 -6 Late Filing of Audit Report

Cnitena

Condibion

Causa
Effect

Recommendabon

Management's
Response

LRS 39 72 1 requwres an audit or review report prepared by a lcensed
certified publk: accountant to accompany annual financal statements
that shoutd be filed wath the Lowsiana Legistative Auditor withim sex
months of the close of the entity’s fiscal year

For the year ended December 31, 2011, the audted financial
statements were not submittad to the Louisiana Legsiative Audstor unbl
November 12, 2012

Tha Couwrt had engaged an auditer whio withdrew from the angagemant
Noncompliance with LRS 39 72 1

We recommend that management ensure that books are closed tmedy

and subsequent svents are analyzed tmely n order to mest the
deadline for submession to the Lowsiana Legislative Audior

The delay n meeting the audit reporl deadhne was atinbutable to the
muliple Wivestigatons assocrated with Finding 2011 - 1, above
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FORTIETH JUDICIAL DISTRICT COURT

ST. JOHN THE BAPTIST PARISH

Scheduls of Findings and Responses (Continued)
For tha Year Ended Dacamber 21, 2011

2091 -6 Questioned Costs and Supreme Court of Lousiana Findings

Crtena

Condition

Cause
Effact

Recommandation

Management's
Fesponse

Supreme Court regulations regarding Adult Drug Court grant

Dunng our audt procedures, we wers made aware of two sile-
montonng visits conducted by the Supreme Count of Lowsiana dunng
the vear ended December 31, 2011  These sie-monitanng vsds were
for the purpose of analyzing expenses rambwsad to the Adult Drug
Court Fund under grants administered by the Sugpreme Court of
Lousiana The first ste-monfdonng wiskt coversd expenditurss mads
during the fiscal year ended December 31, 2010, and reported
$3.025 of questioned costs  The second ste-mondoring visit covered
expenditures made durning the fiscal year ended December 31, 2011,
and nreported $3,572 of questioned cosis Rembursements of
questioned costs totabng $6,597 were accrued at December 31, 2011
Both sde-momtoring visit raports suggested that the Adult Drug Court
eslablsh a procedure to maintan separate accounting for the recaipt
and disbursement of Faderal TANF funds through separate cocng

Not known
Noncompliance with grant requirements of the Adult Drug Court grant

We recomwmend thal the Court instiiute procedures as recommended
by the Supreme Cowt in the two site-montonng wist raports Wa
recommend that management review reasoning for unbmely filings
thal resulted n quasboned cost rembursements  We recommend that
management establish a procedura t6 mamtamn separate accounbng for
the recempt and desbursemeant of Faderal TANF funds through ssparate
coding

In regards to the separstion of TANF and NON TANF funds, the Drug
Court recenves one check from the Supreme Court On the check
ledger, the amount of funds allocated to TANF and NON TANF clients
are saparated A monthly report s and wall conbnue to be compded by
Orug Court administrators and submitted to the Lowsana Supreme
Court This report will contan a breakdown of how funds are separated,
recenved and tisbursed
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH
Summary Schedule of Prior Year Findings
For tha Year Ended December 31, 2011

None
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